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Interim Report to Shareholders 


for the 6 months ended 
January 31, 1971 


To Our Shareholders: 


Your Directors are pleased to report that, 
coincident with this interim financial state- 
ment, payment of a dividend of five cents per 
common share is being mailed to Share- 
holders. 

The Corporation’s earnings for the six months 
ended January 31, 1971 represented 12 cents 
per common share, achieved during a period 
of economic decline and record high interest 
costs. Improvement in the general economic 
climate since then together with reductions in 
interest rates, greater availability of mortgage 
funds and strengthening of the lumber market 
indicate substantial improvement in this pic- 
ture during the second half of our current 
fiscal year. 


The reduction from 26.5 cents in per-share 
earnings recorded in the same period of our 
previous fiscal year reflects directly the 
economic circumstances of the period now 
under review. 


The impact of the slowdown in economic 
activity in the province was greatest during the 
last three months of 1970 and this, together 
with the effects of earlier disruptions in the 
construction industry, brought reduced reve- 
nues from our construction, lumber and 
building products, farming and real estate 
sales divisions. 

Our rental portfolio was increased to 1,224 
suites from 1,152 at July 31, 1970. This, 
together with the fact that suites completed 
during the previous fiscal period contributed 
rents throughout the six months ended 
January 31, 1971 resulted in an increase in 
gross rental revenues. Rents on these proper- 
ties were not increased during the period 
under review, but adjustments currently are in 
progress to meet increased maintenance, tax 
and other costs related to operation of the 
properties. 


During the second half of the current fiscal 
year, the Corporation looks forward to growth 
in all Divisions. Our Construction Division 
currently has in progress 277 suites, most in 
three-storey frame structures and the majority 
in the middle rent areas for which the greatest 
consumer need now exists. The Division also 
has begun construction of a 120-room hotel on 
Broadway at Laurel in Vancouver and is 
completing a 185-suite luxury high rise apart- 
ment structure in West Vancouver. Some 435 
additional suites are scheduled to be under 
construction by summer. 

The strengthening economy of the province 
also is expected to bring increased sales in 
our Lumber and Building Products, Farming 


and Real Estate Divisions. A definite upturn in 
residential real estate sales already has been 
experienced during the six weeks immediately 
prior to this report. These will be enhanced by 
the decision of the British Columbia govern- 
ment to continue for a year its practice of 


providing second-mortgage funds for purchase © 


of older homes. Growth in the rental portfolio 
also will continue as the Corporation main- 
tains its policy of retaining, where advanta- 
geous, the ownership of structures built by 
the Construction Division. The Corporation 
also continues to examine carefully growth 
possibilities through acquisitions. 

In the view of your Directors, the most pres- 
sing challenge for the general economy of 


| 
| 


the province now is unemployment and there | 


are some encouraging signs in this regard in 
actions of governments, which have given 
clear indication of a determination to increase 
employment opportunities. Successes in this 
direction will further improve the economy 
and the outlook for your Corporation during 
the balance of the current fiscal year, which 
ends July 31, 1971. 


On behalf of the 


Board of Directors | 
PETER REDEKOP | 


CLARE BALDWIN 
Vancouver, March, 1971. 


SUMMARY OF OPERATIONS 
Six Months Ended January 31st, 1971 


1971 1970 

Operating Revenue $6,380,615 $6,898,223 
Operating Expenses 5,270,358 5,440,899 
Earnings before Taxes 441,520 936,946 
Net Earnings 216,398 482,251 
Earnings per 

common share 

outstanding 12c 2612¢c 
Common Shares 

Outstanding 1,831,340 1,831,340 
Shareholder’s equity 4,269,748 4,008,304 
Retained Earnings 2,817,155 2,555,711) 
Interest in rental 

properties (suites) 1,224 
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WALL & REDEKOP CORPORATION LTD. 
CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS FOR THE 


SIX MONTHS 
ENDED JANUARY 31st, 1971 


(With Comparative Figures for 1970) 
(SUBJECT TO AUDIT) 


Revenue 
Construction & Land Development o.oo. 
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Cost of Sales and Operating Expenses cn. 
Operating Profit Before the Following Charges ... . 
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Earnings berOre INCOM@s) AXCSom moun aie cee”... cr ame erey 


Income Taxes Paid or Payable . . 
Income Taxes Deferred to Future pariode Be cee ere ete 
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Retained Earnings - Opening Balance .............) es. 
ess aDIVidend,DOCIared seus ere serene eaten 


Retained Earnings - Closing Balance................ Spatiae rma 
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1971 1970 
$1,960,185 $2,263,777 
1,743,303 2,101,421 

713,234 930,678 
1,151,492 688,286 

812,401 914,061 
$6,380,615 $6,898,223 
5,270,358 5,440,899 
$1,110,257 $1,457,324 

526,020 414,415 

88,362 69,469 

47,200 24,000 
$ 661,582 $ 507,884 

448,675 949,440 

LES 12,494 
$ 441,502 $ 936,946 
$ 108,518 $ 284,553 

116,586 170,142 
$ 225,104 $ 454,695 
$ 216,398 $ 482,251 
$2,783,891 $2,073,460 

183,134 
$2,817,155 $2,555,711 

12c 26%2c 
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WALL & REDEKOP CORPORATION LTD. 
SOLIDATED BALANCE SHEET AS AT JANUARY 


(With Comparative Figures 
(SUBJECT TO AUDIT) 
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ASSETS 
1971 1970 
Accounts: Receivable.c...c.1) cee mere re ae eee ee tee oe os ae ee $ 1,844,799 $ 1,467,155 
Sundry Investments: ics coca eee crear eee eee feos chores a ee ea eee 70,241 115,247 
PAVENTOLY « sesceccisesiccteudgdy- bs vaoel see eae a Re eo eo eR Pcs oh ee 8,556,415 7,455,347 
Prepaid Expenses & Deposits acvamearn te ere tae neat koe ne nace eee 27,372 15,723 
Agreements; Receivable canr carretera eee occ s.c tu canoe tea 743,022 400,205 
Amounts Receivable on Agreements for Sale 22.00.0000... ccs 1,611,176 1,336,848 
Income Producing Properties, at Cost... $12,265,504 
Fess sAccumUlateds Depreciatlonieenes teatime ae 145,364 12,120,140 10,526,930 
Fixed, at Cost 
ep @ Mie ea es eSB orice SEE ac an oneapBooetaseasbooadcoooa me oe SS 2A OO 
BUIIGINGS Aire: eon costco ce Cece ee ae cates 906,008 
Vehicles, Machinery & Equipment ...........0....0....0..0.000.. 462,000 
Offices EUnnitures Sa FIX CU C Sierras eee nee menennnL a ce ome 157,156 
EecaseholdsimprovementsS ments == nen ee 48,482 
$ 1,845,046 
Less: Accumulated Depreciation ..................ccccccccceeeeees. 550,547 1,294,499 879,697 
Financing Expenses, Less Amounts Amortized ..... ..............0.ceeccccteeeeeeeeeees 103,093 106,094 
GOOdWIM ie i cececceagt tetera ee ee eee ORME sae aero ect ce eee 111,000 120,000 
$26,481,757 $22,423,246 
LIABILITIES 
1971 1970 
Bank IndebtednesssSecunrediesse eee eee a re $ 1,950,631 $ 1,805,336 
Accounts Payable and Accrued 
LPB NIRS ieee Se et coc eee Se oe ces once ate eee 3,219,511 2,151,681 
Income» Taxes: Payable \i.ccncensre eee cece ore 517,084 748,286 
Mortgage Advances on Construction in 
RrogkessrandsAgreementssRayablemen nissan 2,450,204 1,904,527 
Mortgage on Properties Sold Under 
Agreement for Sale ionic ties eeedecee at te ey es Saas eee 1,253,605 871,020 
Mortgage on Income Producing Propenticsie: sae.) .1. sce eee eee 9,713,612 8,251,160 
Sinking FUNdEDebentUresi=\3 omens ent eee enterneen ieee eee 1,500,000 1,500,000 
Deferred Income’ Taxes: ja.ccsnceseene eee eb. cosets eee 1,565,852 1,090,970 
Shareholder’s Advancesi.0 ace eee eel ne ee ee — 40,885 
Minority: Interest soo oiy eel ie eee ee cc ee 41,510 51,077 
$22,212,009 $18,414,942 
SHAREHOLDER EQUITY 
Share: Capitalics, sree reso. acco ehscacanc aoe ae ees See eee $ 1,452,593 $ 1,452,593 
Retained: Ea mings nzccasiasa sis ert cohuner mg etn tis sie eee eee 2,817,155 2,555,711 
$22,423,246 


$26,481,757 


